Chapter 13

Chapter 13 bankruptcy can stop foreclosure proceedings and may even save your home from
foreclosure permanently. This stay usually postpones a foreclosure sale for three to four months
while bankruptcy is pending. This can be a good option if you want to keep your home and can
afford the monthly payments. Chapter 13 allows you to pay back delinquent mortgage payments
over a period of three to five years, but you must also continue to make your regular monthly
mortgage payments as they come due. Chapter 13 can also make your other debts more
manageable and give you more flexibility with certain creditors. These creditors should also
offer you monthly payment arrangements over a three to five-years period. After this time period,
many outstanding debts are canceled. It might be suitable for individuals who are overwhelmed

with debt but who have sufficient income to make full or partial repayment to their creditors.

Keep in mind that this type of bankruptcy is intended for individuals and couples with sufficient
financial resources to make full or partial repayment to creditors, typically over a three-to-five-
year period. Resources may include assets that can be sold to satisfy debts and disposable income
after paying for essential living costs. Chapter 13 repayment plans limit monthly payments to no

more than a certain percentage of your disposable income.
Can I Keep My Home if I File for Chapter 13 Bankruptcy?

Once you file for Chapter 13 bankruptcy, your mortgage lender is forbidden from initiating
foreclosure proceedings against you (although in some states, foreclosure begins before you file
may be allowed to continue). If you are behind on mortgage payments when you file for
bankruptcy, the court can require your mortgage lender to accept a repayment plan that lets you
get current with your payments, typically over a three- year period of time. If you do so and
continue to make payments on schedule afterward, you can keep your home. If you fail to make

any payments under this arrangement, however, the lender may be permitted to seize the house.
How Will Filing for Chapter 13 Bankruptcy Affect My Credit Score?

A Chapter 13 bankruptcy remains on your credit reports for up to seven years from the date you
file. If you are filing for bankruptcy, there's a good chance your credit scores will already have

been reduced because of missed or late payments. In that case, filing for bankruptcy may not
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bring a large drop in your credit scores. Bankruptcy will hurt your credit scores as long as it

remains on your credit report, but its impact will lessen over time.

The Bottom Line

Chapter 13 bankruptcy immediately puts an automatic stay into place when you file, which
requires creditors to stop all collection efforts. This stay usually postpones a foreclosure sale for

three to four months while bankruptcy is pending.

The decision to file Chapter 13 bankruptcy is never an easy one, but the process can provide
much-needed relief from the anxiety of unpaid bills and debt collectors while enabling you to
keep your home and other assets. While the bankruptcy stays on your credit reports for seven
years, you can begin to rebuild your credit by making on-time payments, the factor that affects
your credit score the most. Throughout the bankruptcy process, it's essential to monitor

your credit score and credit report to ensure you're on the right track to rebuilding your credit
once your bankruptcy is complete.

There are different bankruptcy options available for you, including, but not limited to, chapter 7. A Brighter Future
LLC strongly recommends you consult with a bankruptcy attorney who can provide tailored advice based on your
specific circumstances. We are not providing legal advice or investment advice, and nothing on our platform or in
our communications should be construed as such. While we strive to ensure the accuracy of the information
provided, laws, regulations, and market conditions vary and may change over time. Therefore, we cannot guarantee

the completeness or accuracy of the information presented. Be advised that A Brighter Future LLC. provides general
information and resources for informational purposes only.

While we strive to ensure the accuracy of the information provided, laws, regulations, and market conditions vary
and may change over time. Therefore, we cannot guarantee the completeness or accuracy of the information
presented.
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